AOF Financial Planning
Lesson 13 Life Insurance

Teacher Resource 13.4

Key Vocabulary: Life Insurance
These are terms to be introduced or reinforced in this lesson.
	Term
	Definition

	actuary
	The person responsible for reviewing the financial aspects of an insurance policy, such as setting the premium rates and assessing risks.

	annuity
	In an annuity, the insurer agrees to pay the insured an identified sum of money periodically. The purpose is to protect against risk as well as provide money in the form of pension at regular intervals.

	beneficiary
	This is the person or entity named in an insurance policy to receive its benefits. For example, if you have a $10,000 life insurance and your spouse is your beneficiary, this means he will receive $10,000 from the insurance company when you die.

	cash value fund
	If you have a whole life insurance policy and not a term policy, it can build up a cash value over time the way a savings account does. This is its cash value or surrender value.

	group life
	A life insurance policy that is offered to a group of people under a master policy and that does not require medical examinations. It is usually issued to an employer for its employees or to members of an association.

	insured 
	The person on whose life the insurance has been purchased. If the insured dies, a death benefit will be paid to the named beneficiary.

	mortality table
	A table statistically representing the death rates at various ages.

	policy holder
	Usually the policy holder is the same person who is insured, but it can be anyone who owns the policy, including a relative of the insured, or a partnership or corporation.

	premium
	What you need to pay to an insurance company for the insurance policy. Usually premiums are paid monthly or quarterly.

	rating
	Life insurance companies have to assess risk when they invest in something. Risk factors can cost you significantly when you are looking to get the best life insurance rates. Things like weight, tobacco use, blood pressure, cholesterol levels, driving record, family history, and even citizenship all relate to your risk level, hence your life insurance rates.

	rider
	An amendment of an insurance policy that either expands or restricts certain benefits and coverage.

	term life
	A life insurance policy purchased to last only a specified length of time. For example, if you buy a 10-year policy and you die within those 10 years, your insurance company will pay your beneficiary if your payments are up to date. Once the 10 years are over, you no longer have coverage.

	underwriting
	The process of evaluating the risk of loss if insurance coverage is provided to an individual.

	universal life
	A universal life policy gives the policy owner the choice of changing the premium and even the death benefit.
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